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COURSE INTRODUCTION / OVERVIEW:

This comprehensive course provides an in-depth exploration of the principles and practices of international trade finance,
with a specialized focus on documentary credits. In today's globalized economy, a thorough understanding of the
mechanisms that facilitate secure international trade is indispensable for mitigating risk and ensuring smooth
transactions. This program is designed to demystify the complexities of trade finance instruments, guiding participants
from foundational concepts to advanced operational skills. Drawing on established international standards, the
curriculum delves into the critical Uniform Customs and Practice for Documentary Credits (UCP 600) and the International
Standard Banking Practice (ISBP 745). As noted by the esteemed academic Paul Todd in his work "Bills of Lading and
Bankers' Documentary Credits," the precision of documentation is paramount to the success of trade transactions. BIG
BEN Training Center has structured this course to equip professionals with the practical expertise to navigate
documentation, identify discrepancies, and manage the entire lifecycle of a trade finance transaction. Participants will
gain the confidence to handle letters of credit, guarantees, and other instruments, ensuring compliance and protecting

their organizations from financial loss and operational delays in the intricate world of global commerce.

TARGET AUDIENCE / THIS TRAINING COURSE IS SUITABLE FOR:

e Trade Finance and Operations Staff.

e Import and Export Managers.

e Corporate and Commercial Bankers.

e Relationship Managers in Banking.

e Credit Analysts and Risk Managers.

e Compliance and Audit Professionals.

e Logistics and Supply Chain Managers.

e Corporate Treasurers and Finance Managers.
e Legal Advisors and In-house Counsel.

e Procurement and Sourcing Specialists.
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TARGET SECTORS AND INDUSTRIES:

Commercial and Investment Banking.

International Trade and Commodity Trading.

Manufacturing and Engineering.

Shipping, Freight Forwarding, and Logistics.

Oil and Gas Sector.

Pharmaceuticals and Healthcare.

Retail and Consumer Goods.

Telecommunications and Technology.

Governmental bodies, ministries of trade, and export credit agencies.

Construction and Infrastructure Development.

TARGET ORGANIZATIONS DEPARTMENTS:

Trade Finance Department.

Treasury and Cash Management.

Finance and Accounting.

Legal and Compliance Department.
Procurement and Purchasing.

Logistics and Supply Chain Management.
Internal Audit and Risk Management.
International Sales and Export Department.

Credit Control Department.
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COURSE OFFERINGS:

By the end of this course, the participants will have able to:

e Analyze the complete lifecycle of international trade transactions.

o Differentiate between various methods of payment in international trade.

e Master the application of Incoterms 2020 in trade contracts.

e Structure and issue various types of documentary credits correctly.

e Examine trade documents for compliance with UCP 600 and ISBP 745.

o Identify and resolve common discrepancies in documentation effectively.

e Understand the roles and responsibilities of all parties in a letter of credit transaction.
o Utilize bank guarantees and standby letters of credit for risk mitigation.

e Manage the operational risks associated with trade finance instruments.

e Evaluate the implications of sanctions and compliance regulations on trade finance.

o Apply the principles of documentary collections as an alternative payment method.

COURSE METHODOLOGY:

The training methodology at BIG BEN Training Center is designed to be highly interactive, practical, and participant-
centered, ensuring a deep and lasting understanding of trade finance. We move beyond theoretical lectures to immerse
participants in the real-world challenges of international trade. The course heavily relies on case studies drawn from
actual trade finance scenarios, allowing participants to analyze complex transactions, identify potential pitfalls, and
formulate effective solutions. Interactive sessions, group discussions, and workshops encourage collaborative problem-
solving and the sharing of diverse industry experiences. Participants will engage in hands-on exercises, such as examining
sets of documents against letter of credit terms to identify discrepancies, a critical skill for any trade finance professional.
Expert facilitators guide these activities, providing immediate feedback and fostering a dynamic learning environment.
The program integrates practical simulations of the trade finance cycle, from initiation to settlement, ensuring that the
knowledge gained is directly applicable to the participants' professional roles upon their return to the workplace. This

blended approach ensures that participants not only learn the rules but also understand how to apply them in practice.
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COURSE AGENDA (COURSE UNITS):

UNIT ONE: FOUNDATIONS OF INTERNATIONAL TRADE FINANCE

Introduction to the global trade landscape.

Key participants in an international trade transaction.

Understanding the trade cycle and its financing needs.

Overview of payment methods: open account, advance payment, collections, and documentary credits.
Introduction to Incoterms 2020 and their impact on risk and cost.

The role of the International Chamber of Commerce (ICC).

Fundamental risks in international trade: commercial, country, and foreign exchange risk.

The basic principles of risk mitigation in trade.

UNIT TWO: THE MECHANICS OF DOCUMENTARY CREDITS (LCS)

Defining a documentary credit and its purpose.

Parties to a documentary credit and their roles and obligations.

The principle of autonomy and the doctrine of strict compliance.

The complete lifecycle of a letter of credit transaction.

Types of documentary credits: revocable, irrevocable, confirmed, and unconfirmed.
Specialized LCs: revolving, transferable, and back-to-back credits.

Understanding SWIFT messages in LCs (MT700 series).

The application process for issuing a letter of credit.

UNIT THREE: MASTERING UCP 600 AND DOCUMENT EXAMINATION

A detailed article-by-article review of the Uniform Customs and Practice for Documentary Credits (UCP 600).
Introduction to the International Standard Banking Practice (ISBP 745).

The process of examining documents presented under a documentary credit.

Analyzing key trade documents: commercial invoice, bill of lading, insurance policy, and certificate of origin.
Identifying and handling discrepancies in documentation.

The concept of a complying presentation.

Rules for notice of refusal and the disposal of documents.

Practical workshop on document checking against LC terms.
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UNIT FOUR: GUARANTEES, SBLCS, AND DOCUMENTARY COLLECTIONS

e Introduction to bank guarantees and their function.

e Types of guarantees: bid bonds, performance bonds, and advance payment guarantees.
e Understanding the Uniform Rules for Demand Guarantees (URDG 758).

o Standby Letters of Credit (SBLCs) and their comparison to demand guarantees.

e Therole of ISP98 in governing standby letters of credit.

e Introduction to documentary collections and their process flow.

e Uniform Rules for Collections (URC 522).

e Comparing the risk profiles of documentary collections versus documentary credits.

UNIT FIVE: RiISK, COMPLIANCE, AND THE FUTURE OF TRADE FINANCE

e Managing operational, fraud, and credit risks in trade finance.

e The importance of sanctions screening and anti-money laundering (AML) compliance.
e Understanding the role of correspondent banking in trade finance.

e Introduction to structured trade and commodity finance.

e Exploring supply chain finance techniques like forfaiting and factoring.

e The impact of technology on trade finance: digitalization and automation.

e Introduction to emerging technologies like blockchain in trade.

e Future trends and challenges in the global trade finance industry.

FAQ:

QUALIFICATIONS REQUIRED FOR REGISTERING TO THIS COURSE?

There are no requirements.

HOWw LONG IS EACH DAILY SESSION, AND WHAT IS THE TOTAL NUMBER OF TRAINING
HOURS FOR THE COURSE?

This training course spans five days, with daily sessions ranging between 4 to 5 hours, including breaks and interactive

activities, bringing the total duration to 20 - 25 training hours.

www.bigben-training.com




SOMETHING TO THINK ABOUT:

In an era of increasing digitalization and blockchain technology, how might the principle of 'strict compliance' in

documentary credits evolve to accommodate digital documents and automated verification processes?

WHAT UNIQUE QUALITIES DOES THIS COURSE OFFER COMPARED TO
OTHER COURSES?

This course distinguishes itself by moving beyond a purely theoretical recitation of rules to a deeply practical, application-
focused learning experience. While many programs cover the basics of UCP 600, our curriculum dedicates significant time
to hands-on document examination workshops using real-world case studies, allowing participants to develop the critical
skill of identifying discrepancies with precision. We emphasize the "why" behind the rules, exploring the commercial and
legal rationale that underpins international banking practices, which fosters a more profound and flexible understanding.
The course structure is intentionally designed to build knowledge logically, from the foundational principles of trade and
risk to the intricate mechanics of various instruments, and finally to contemporary issues of compliance and digitalization.
Unlike courses that may focus narrowly on one instrument, this program provides a holistic view, comparing and
contrasting documentary credits, guarantees, and collections, thereby equipping participants to advise on the most
appropriate solution for any given trade scenario. The focus remains on strategic risk mitigation and operational
excellence, ensuring that attendees leave with not just knowledge, but with the competence and confidence to manage

complex trade finance transactions effectively.
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