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:Course Introduction / Overview

This course provides a comprehensive exploration of risk management principles and practices tailored specifically
for the Islamic banking and finance industry. In a sector governed by Shariah principles, risk management
transcends conventional models, requiring a unique understanding of ethical, legal, and financial complexities. This
program delves into the core tenets of Islamic finance to build a robust framework for identifying, measuring, and
mitigating the distinct risks associated with Shariah-compliant products and operations. Participants will move
beyond theoretical knowledge to gain practical skills applicable to real-world scenarios. We will explore the critical
guidance from regulatory bodies like the Accounting and Auditing Organization for Islamic Financial Institutions
(AAOQIFI) and the Islamic Financial Services Board (IFSB). Referencing key academic insights, such as those discussed
by author Fouad Benseddik in his work “Risk Management in Islamic Finance: An Analysis of Derivatives Instruments
in Commodity Markets’, the course contextualizes modern risk challenges. BIG BEN Training Center has designed
this curriculum to empower professionals to navigate the intricate landscape of Islamic finance, ensuring both
profitability and strict adherence to Shariah principles, thereby safeguarding institutional integrity and stakeholder

.trust

:Target Audience / This training course is suitable for

.Risk Management Professionals e

.Islamic Banking and Finance Practitioners e
.Internal and External Auditors e

.Compliance and Shariah Compliance Officers e
.Treasury and Investment Managers e
.Financial Regulators and Policymakers e
.Corporate Bankers and Credit Analysts e
.Shariah Scholars and Advisors e

.Financial Consultants and Analysts e

.Legal Professionals in the financial sector e

:Target Sectors and Industries

Islamic Commercial and Investment Banks e

.Takaful and Re-Takaful Companies e

.Islamic Asset Management Firms and Investment Funds e
.Sukuk Issuers and Arrangers e

.Islamic Microfinance Institutions e

.Financial Technology (FinTech) companies with Islamic products e
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- gement Departﬁ:éhi
""""" .Shariah Compliance and Audit Department e
.Internal Audit and Control e

.Treasury and Capital Markets e
.Corporate and Retail Banking e

.Credit Administration and Monitoring e
.Legal and Compliance Department e
.Investment and Asset Management e

.Finance and Accounting e

.Product Development and Strategy e

:Course Offerings

:By the end of this course, the participants will have able to

.Differentiate between the risk profiles of conventional and Islamic financial institutions e

Identify and analyze the unique risks inherent in Islamic financing modes like Murabaha, ljarah, and e
.Musharakah

Apply Shariah-compliant techniques for mitigating credit, market, and liquidity risks e
.Understand the role and importance of AAOIFI and IFSB standards in risk governance e
.Evaluate operational risks, including the critical risk of Shariah non-compliance e

.Analyze displaced commercial risk and fiduciary risk in the context of investment accounts e

Develop a comprehensive risk management framework that aligns with both regulatory requirements and e

.Shariah principles
.Implement effective capital adequacy and stress testing models for Islamic banks e
.Assess the role of the Shariah Supervisory Board in the risk oversight process e

.Utilize Shariah-compliant hedging instruments to manage financial exposures e

:Course Methodology

The training methodology at BIG BEN Training Center is designed to be highly interactive, practical, and engaging,
ensuring that participants can immediately apply their learning in a professional context. We move beyond
traditional lectures to foster a dynamic learning environment built on a foundation of real-world application. The
course heavily utilizes case studies of leading Islamic financial institutions, allowing participants to analyze actual
risk management challenges and successes. Interactive group discussions and workshops will encourage
collaborative problem-solving, particularly when navigating the complex intersection of Shariah principles and
modern financial risks. Participants will engage in practical exercises, including risk assessment simulations and the
development of risk mitigation strategies for various Islamic financial products. Our expert instructors facilitate
sessions that encourage critical thinking and knowledge sharing among peers from diverse professional

backgrounds. Continuous feedba einforce learning and ensure a deep
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anking and Finance Principles

.The Concept of Risk from a Shariah Perspective

.Comparing Risk Management in Conventional and Islamic Banks
.Key Risk Categories in Islamic Finance

.The International Regulatory Framework: Role of IFSB and AAOIFI
.Corporate Governance and its Impact on Risk Management

.The Role of the Shariah Supervisory Board in Risk Oversight

Unit Two: Credit and Counterparty Risk Management

.Credit Risk Analysis for Murabaha and Musawamah Contracts

.Managing Risk in ljarah (Leasing) and ljarah Muntahia Bittamleek
.Counterparty Risk in Salam and Parallel Salam Transactions

.(Risk Assessment in Istisna’a (Manufacturing Finance

.(Credit Risk in Partnership-Based Financing (Musharakah and Mudarabah
.Shariah-Compliant Collateral and Guarantee Mechanisms

.Developing Credit Scoring Models for Islamic Finance Clients

Unit Three: Market, Liquidity, and Operational Risk

.Managing Market Risk in Sukuk and Islamic Equity Portfolios
.Rate of Return Risk vs. Interest Rate Risk

.Sources of Liquidity Risk in Islamic Banks

.Shariah-Compliant Liquidity Management Tools and Techniques
.Defining and Categorizing Operational Risk in Islamic Finance
.The Criticality of Shariah Non-Compliance Risk

.Mitigating Legal, Reputational, and Fiduciary Risks

Unit Four: Advanced Risk Management and Governance

.Understanding Displaced Commercial Risk (DCR) and its Mitigation
.Managing Equity Investment Risk in Mudarabah and Musharakah
.Capital Adequacy Planning under Basel Frameworks for Islamic Banks
(The Internal Capital Adequacy Assessment Process (ICAAP
.Conducting Effective Stress Testing and Scenario Analysis

.Building a Robust Risk Appetite Framework

.Integrating Risk Management into Strategic Decision-Making
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peement and the Board

.Technology's Role in Enhancing Risk Management Systems

.Case Study: A Holistic Risk Management Approach in an Islamic Bank

.Future Trends and Challenges in Islamic Financial Risk Management e

:FAQ

?Qualifications required for registering to this course

.There are no requirements

How long is each daily session, and what is the total number of training hours for

?the course

This training course spans five days, with daily sessions ranging between 4 to 5 hours, including breaks and

.interactive activities, bringing the total duration to 20 - 25 training hours

:Something to think about

How can Islamic financial institutions balance the pursuit of profitability with the ethical imperative of mitigating

?displaced commercial risk for investment account holders

What unique qualities does this course offer compared to other
7courses

This course distinguishes itself by moving beyond theoretical compliance to focus on the strategic implementation
of risk management within the unique ethical framework of Islamic finance. While many programs cover the basics,
our curriculum delves into the nuanced, practical challenges that professionals face daily, such as managing
displaced commercial risk and quantifying Shariah non-compliance risk. We emphasize a holistic approach,
integrating Shariah governance not as a separate checkpoint but as the foundational core of the entire risk
management process. The content is built around real-world case studies drawn from diverse global Islamic
markets, providing participants with a truly international perspective on best practices and emerging challenges.
Rather than simply listing regulatory standards from bodies like AAOIFI and IFSB, we guide participants through the
practical application of these standards in complex product structuring and strategic decision-making. The
interactive methodology ensures that learning is not passive; participants actively engage in solving complex risk
scenarios, preparing them to build and lead resilient, Shariah-compliant risk functions within their own
organizations. This focus on strategic application and integrated governance provides a depth of understanding

.that is unparalleled
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